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OF INDIA New Delhi

The Executive Director,
Pungrain, Govt. of Punjab,
Chandigarh

Sub:  Double deduction of TDS out of PMS and supervision charges.
Ref:  Your letter no. PEG (SLC-06.02.2014)/275 dated 07.03.2014.

Sir,
Kindly refer to your above mentioned letter on the cited subject. The matter has

been examined in light of provisions of PEG-08 scheme. The relevant portion of para 9.3
of the scheme is being reproduced as under:

“The CWC/SWCs (acting as implementing agency/nodal agency) will be free to

take other services like security, preservation of foodgrains stocks etc. from the private
investor or to arrange it through their own staff.”

In case of Punjab, Pungrain is acting as implementing/nodal agency, thus as per
‘above para of scheme for lease only godowns, services like preservation, maintenance

and security (PMS) is to be arranged through its own staff whereas Pungrain has
reportedly engaged PMS contractor namely M/s Origo.

It is worthwhile to note that, the Agreement of Guarantee signed between FCI
and nodal agency i.e. Pungrain is a bipartite agreement with no mention of any type of
PMS contractor. Thus, for FCI whatever transactions done in this respect will be between
FCI and Pungrain. Moreover, SLC in its meeting on 06.02.2014 has found that the

instructions mentioned in this office letter dated 02.08.2013 (copy enclosed) are worth
reiterating.

Therefore, it is requested to take action as per this office letter dated 02.08.2013.

Yours faithfullV g
ﬁ (Vijaypa%ar)
General Manager (S&C)
Copy to: C
1. Executive Director, FCI, Zonal Office, Noida.
2. General Manager (R), FCI, Regional Office, Chandigarh.

General Manager (S&C)
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