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io

The Dy. General Manager (Accounts),
Food Corporation of India,

Regional Office,

Punjab,

Chandigarh.

Subject: Clarification on deduction of TDS by FCI from this supervision charges
and siuporvision plas services (PMS) under PEG Schemes.

May please refer to Letter Nf) F.1l{Service Tax)RTL/2001-12 dated 17,008,200
’ raceived from Regional Office Punjab regarding the subject cited b
The matter has been taken up with our Tax Consultant, St Harsh hasoor
i g subject ave as iollows:

"The Corparation is ?'ef"'wﬂ'fzirs1ng the reni by way of sepaiile
upervision and preservaiion services are charged separaiely in scparate Dills os
¥ ! e

such thie Proviston Section 194-C will be applicable on the supervision aid
HYERerT ;mm: services rendered by ihe contractors”. |

The copy of opinion of our Tax Consultant is attached herewith for vour
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(Akshay Vishal} |
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Section 194-] deals with deduction of tax at source on Fees for Professional
Service, Fees for technical services and Royalty

The term “fees for Technical Services” is defined in Section 9 of the Income

Tax Act.

The definition of term is very wide. However in a judgement it has been
observed by the Hon’ble Court that

“facet one’s life

“In the modern day world, almost every a
is linked to science and technology inasmuch as numerous

‘things used or relied upon in every day life is the result of scientific and :
technological development, Every instrument or gadget that is used to make ‘
life easier is the result of scientific invention or development and involves the
use of technolegy. On that score, every provider of every instrument or facility

used by a person cannot be regarded as providing technical services,”
Keeping in view the above, services of supervision and preservation can not

be treated as feckmical fee as such will not be covered under the provision of
Section 194-.

. The Corporation is reimbursing the Rent by way of separate bill and f
supérvision and preservation services are charged separately in a separate | ;
bills as such in our opinion the provision Section 194-C will be applicable on

these supervision and preservation services rendered by the contractors. i i
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