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No. 4 (41)/PEG-08 & 09/Stg. IV/2010/A0oG : Dated: 19.11.2013

Q0911123413103

CIRCULAR

Sub:  Amendment in the Model Agreement of Guarantee to be signed between FCI and
CWC/SWCs/State Noda! Agencies for 6/9 years and 10 years of guarantee for DCP
or non-DCP states.

Ref: 1. This office letter no. E.3 (28)/2008/HLC/Stg. IV dated 29.07.2013.
2. This office letter of even no. dated 02.09.2013.

Reference is invited to above mentioned letters vide which Model Agreements of
Cruarantee to be signed between FCI and CWC/SWCs/State Nodal Agencies for 6/9 years
and 10 years of guarantee for DCP and non-DCP states were circulated. Clause (.9 of the
agreement of guarantee for DCP States and ciause 1.11 of the agreement of guarantee for
non-DCP States deal with the issue of reservation of space/ commencement of guarantee
period. The relevant text reads as “the reservation of space/guarantee period would commence from

the first day of use of such godown after all arrangements are in place for storage of foodgrains after
completion of the godown”.

Through various representations, it has come to notice that clause 1.9 and clanse ! 11
sic 1ot n conformity with the Clause 31 of the MTF which svates that “the reservation of
space/guarantee period would commence from ihe date of taking over of the godown”.

The matter was placed before HLC in its 37 meeting held on 07.11.2013 and it has
been decided to amend Clause 1.9 of the Model Agreement of Guarantee to be executed
between FCI and CWC/SWCs/Nodal Agencies for 6/9 years and 10 years of guarantee
circulated for DCP states as well as Clause 1.11 of the Model Agreement of Guaraatee to be

executed between FCI and CWC/SWCs/Nodal Agencies for 6/9 years and 7/10 years for
non-DCP states.

The amendment is as under :
“the reservation of space/guarantee period would commence from the date of taking over of the

godown after all arrangements are in place for storage of foodgrains afier completion of the
godown.”

The other contents of clause 1.9 and clause 1.11 will remain unchanged.

This 1ssues with the approval of competent authority. It is requested to take necss»avy /

action accordingly. (} W

(Vijay Parashar)
General Manager (S&C)
To:
1. Executive Director (Zone), FCI, Zonal Office, Noida/Chennai/ Mumbai/ Kolkata.
<2 All concerned General Managers (R), FCI, Regional Offices. RD
3. M.D., CWC, New Delhi.
4. M.D., Nodal Agency




